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Contract No* 

HF-6701 

6 July 1956 


General Precision Laboratory Incorporated 
63 Bedford Koad 

FXeasantvtl le, New York 

Attention? 

Gentlemen: 


STATINTL 


1* Introduction 

An order is hereby placed with the Contractor for the furnishing 
to the Government of the supplies or services set forth in Exhibit n A" 
attached hereto and hereby made a part hereof* 

2, Direction to Proceed 


Except as otherwise expressly provided to the contrary herein, 
the Contractor is directed, upon its acceptance of this order, to 
proceed immediately to procure the necessary materials, and to com- 
mence the manufacture of the supplies or performance of the services 
called for herein, and to pursue such work with nil diligence to the 
end that the supplies may be delivered or services performed at the 
earliest practicable date* 

3. Contract Clauses Incorporated by Reference* 


(a) The provisions of the contract clauses set forth in 
the following paragraphs of the Armed Services Procurement 
Regulation in effect on the date hereof and the additional 
clauses which are made a part of this Letter Contract in 
Exhibit ’’A” are hereby incorporated into this Letter Con- 
tract by reference with the same force and effect as though 
herein set forth in full: 




r -s -v 




7-103*1 (Definitions)? 7-103*2 (Changes) j 7-103*3 (Extras); 
7-103*4 (Variation in Quantity); 7-103*5 (inspection); 

7-103*6 (Responsibility for Supplies) ; 7-103*8 (Assignment of 
Claims); 7-103*9 (Additional Bond Security); 7-103*10 (Federal, 
State and Local Taxes); 7-103*12 (Disputes); 7-103*14 (Buy 
American Act) ; 7-103.16 (Eight-Hour Law of 1912) ; 7-103*17 
(Welsh- Healey Public Contracts Act) ; 7-103*18 (Nondiscrimination 
in Employment) ; 7-103*19 (Officials Not to Benefit) ; 7-103*20 
(Covenant Against Contingent Fees); 7-104*4 (Neutrality Act *f 
1939); 7-104,12 (Military Security Requirements); 7-104*14 
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(Utilization of Small Business Concerns); 7— 10h*l5 (Examination 
of Records); 7-10lul6 (Gratuities); 7-10U.17 (Convict Labor); 
9—102 (Notice and Assistance); 9-103 (Reporting of Royalties); 
9-10li (Filing of Patent Applications); 9~106 (Authorization 
and Consent); 9-107*1 (Patent Rights); 9-202 (Copyright); 
and 13-502 (Government Furnished Property). 

(b) Reference in any of the clauses enumerated in (a) 
above to contract prices or adjustments in contract 
prices and delivery schedules to the extent such are not 
specifically included in this Letter Contract, shall be 
inapplicable, except that any adjustments in amounts 
finally payable to the Contractor, or in time of perform- 
ance required by such clauses, shall be made either at 
the time of settlement of Contractor *s termination claims 
or shall be taken into account at the time of execution 
of the definitive contract contemplated herein. 

U. Provision for Definitizing Contracts 

By the Contractor's acceptance hereof, it undertakes, without 
delay to enter into negotiations with the Government looking to the 
execution of a definitive contract which will include the clauses enu- 
merated above and all other applicable clauses then required by Federal 
Law, Executive order, and applicable Procurement Regulations to be in- 
cluded in contracts for supplies or services of the kind herein described* 
The definitive contract will also contain a detailed delivery schedule 
and prices, terms and conditions as agreed to by the parties which may 
or may not be at variance with the provisions of this order® It is 
expected that such definitive contract will be executed prior to 



5. Authority to Obligate Funds, and Suocontractsr STATINTL 


The Contractor is not authorized to exp end or obligate, in further- 
ance of its performance here u&ader, more than I | in the 

aggregate. No contract, regardless of the amount 'xnereox , snaTl be made 
by the Contractor with any other party for furnishing any of the completed 
or substantially completed articles, spare parts or work herein called for, 
without the written approval of the Contracting Officer as to sources* 
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6 . TERMINATION FOR CONVENIENCE OF THE GOVERNMENT 

(a) The performance of work under this contract may be 
terminated by the Government in accordance with this clause in whole, or 
from time to time in part, whenever the Contracting Officer shall determine 
that such termination is in the best interests of the Government, Any 
such teimination shall be effected by delivery to the Contractor of a 
Notice of Termination specifying the extent to which performance of work 
under the contract is terminated, and the date upon which such termination 
becomes effective, 

(b) After receipt of a Notice of Termination, and except as 
otherwise directed by the Contracting Officer, the Contractor shall (l) 
stop work under the contract on the date and to the extent specified in 
the Notice of Termination; (2) place no further orders or subcontracts for 
materials, services, or facilities except as may be necessary for completion 
of such portion of the work under the contract as is not terminated; (3) 
terminate all orders and subcontracts to the extent that they ^relate to the 
performance of work terminated by the Notice of Termination; (4) assign 

to the Government, in the manner, at the times, and to the extent directed 
by the Contracting Officer, all of the right, title, and interest of the 
Contractor under the orders and subcontracts so terminated, in which case 
the Government shall have the right, in its discretion, to settle or pay 
any or all claims arising out of the termination of such orders and 
subcontracts; (5) settle all outstanding liabilities and all claims 
arising out of such termination of orders and subcontracts, with the 
approval or ratification of the Contracting Officer, to the extent he may 
require, which approval or ratification shall be final for all the pur- 
poses of this clause; (6) transfer title and deliver to the Government, in 
the manner, at the times, and to the extent, if any, directed by the 
Contracting Officer, (i) the fabricated or unfabricated parts, work in 
prossss, completed work, supplies, and other material produced as a part 
of, or acquired in connection with the performance of, the work terminated 
by the Notice of Termination, and (ii) the completed or partially comple- 
ted plans, drawings, information, and other property which, if the 
contract had been completed, would have been required to be furnished to 
the Government; (7) use its best efforts to sell, in the manner, at the 
times, to the extent, and at the price or prices directed or authorized 
by the Contracting Officer, any property of the types referred to in 
provision (6) of this paragraph, PROVIDED, HOWEVER, that the Contractor 
(i) shall not be required to extend credit to any purchaser, and (ii) may 
acquire any such property under the conditions prescribed by and at a 
price or prices approved by the Contracting Officer; and PROVIDED FURTHER 
that the proceeds of any such transfer or disposition shall be applied 
in reduction of any payments to be made by the Government to the Contractor 
under this Contract or shall otherwise be credited to the price or cost 
of the work covered by this contract or paid in such other manner as the 
Contracting Officer may direct; (8) complete performance of such part of 
the work as shall not have been terminated by the Notice of Termination; 
and (9) take such action as may be necessary, or as the Contracting 
Officer may direct, for the protection and preservation of the property 
related to this contract which is in the possession of the Contractor and 
in which the Government has or may acquire an interest. At any time after 
expiration of the plant clearance period, as defined in Section VIII, 
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Armed Services Procurement Regulation, as it may be amended from time to 
time, the Contractor may submit to the Contracting Officer a list, certified 
as to quantity and quality, of any or all items of termination inventory 
not previously disposed of, exclusive of items the disposition of which 
has been directed or authorized by the Contracting Officer, and may 
request the Government to remove such items or enter into a storage 
agreement covering them. Not later than fifteen (15) days thereafter, the 
Government will accept title to such items and remove them or enter into 
a storage agreement covering the same, PROVIDED that the list submitted 
shall be subject to verification by the Contracting Officer upon removal of 
the items, or if the items are stored, within forty-five (45) days from 
the date of submission of the list, and any necessary adjustment to 
correct the list as submitted shall be made prior to final settlement. 

(c) After receipt of a Notice of Termination, the Contractor 
shall submit to the Contracting Officer its termination claim, in the form 
and with the certification prescribed by the Contracting Officer. Such 
claim shall be submitted promptly but in no event later than two years 
from the effective date of termination, -unless one or more extensions in 
writing are granted by the Contracting Officer, upon request of the 
Contractor made in writing within such two-year period or any extension 
thereof. Upon failure of the Contractor to submit its termination claim 
within the time allowed, the Contracting Officer may determine, on the 
basis of information available to him, the amount, if any, due to the 
Contractor by reason of the termination and shall thereupon pay to the 
Contractor the amount so determined, 

(d) Subject to the provisions of paragraph (c), the Contractor 
and the Contracting Officer may agree upon the whole or any part of the 
amount or amounts to be paid to the Contractor by reason of the total or 
partial termination of work pursuant to this clause, which amount or 
amounts may include a reasonable allowance for profit on work done. The 
contract shall be amended accordingly, and the Contractor shall be paid 
the agreed amount. Nothing in paragraph (e) of this clause, prescribing 
the amount to be paid to the Contractor in the event of failure of the 
Contractor and the Contracting Officer to agree upon the whole amount to 
be paid to the Contractor by reason of the termination of work pursuant to 
this clause, shall be deemed to limit, restrict, or otherwise deter min e 

or affect the amount or amounts which may be agreed upon to be paid to the 
Contractor pursuant to this paragraph (d), 

(e) In the event of the failure of the Contractor and the 
Contracting Officer to agree as provided in paragraph (d) upon the whole 
amount to be paid to the Contractor by reason of the termination of work 
pursuant to this clause, the Contracting Officer shall determine, on the 
basis of infoi'mation available to him, the amount, if any, due to the 
Contractor by reason of the termination and shall pay to the Contractor 
the amounts determined as follows; 

(l) For completed supplies accepted by the Government (or sold or ac- 
quired as provided in paragraph (b) (7) above) and not theretofore 
paid for, a sum equivalent to the aggregate price for such supplies 
computed in accordance with the price or prices specified in the 
contract, appropriately adjusted for any saving of freight or 
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(2) The total of 


S 


(i) The costs incurred in the performance of the work ter min ated, in- 
cluding initial costs and preparatory expense allocable thereto, 
but exclusive of any costa attributable to supplies paid or to 
be paid for under paragraph (e)(1) hereof; 

(ii) The cost of settling and paying claims arising out of the 

termination of work under subcontracts or orders, as provided 
in paragraph (b) (5) above, which are properly chargeable to 
the terminated portion of the contract (exclusive of amounts 
paid or payable on account of supplies or materials delivered 
or services furnished by subcontractors or vendors prior to 
the effective date of the Notice of Termination, which amounts 
shall be included in the costs payable under (i) above), 

(iii) A sum equal to 2 % of that part of the amount determined under 
(i) which represents the cost of articles and materials not 
processed by the Contractor, plus a sum equal to 8 % of the 
remainder of such amount, but the aggregate of such sums shall 
not exceed 6 % of the whole of the amount determined under sub- 
division (i) above, which amount for the purpose of this sub- 
division (iii) shall exclude any charges for interest on 
borrowings; PROVIPED, HOWEVER, that if it appears that the 
Contractor would have sustained a loss on the entire contract 
had it been completed, no profit shall be included or allowed 
under this subdivision (iii) and an appropriate adjustment shall 
be made reducing the amount of the settlement to reflect the 
indicated rate of loss, 

(3) The reasonable costs of settlement, including accounting, legal, 
clerical, and other expenses reasonably necessary for the preparation of 
settlement claims and supporting data with respect to the ter min ated portion 
of the contract and for the termination and settlement of subcontracts 
thereunder, together with reasonable storage, transportation, and other costs 
incurred in connection with the protection or disposition of property 
allocable to this contract. 

The total sum to be paid to the Contractor under (l) and (2) of this 
paragraph (e) shall not exceed the total contract price as reduced by the 
amount of payments otherwise made and as further reduced by the contract 
price of work not terminated. Except for normal spoilage, and except to 
the extent that the Government shall have otherwise expressly assumed the 
risk of loss, there shall be excluded from the amounts payable to the 
Contractor as provided in paragraph (e)(1) and paragraph (e)(2)(i), the 
fair value, as determined by the Contracting Officer, of property which 
is destroyed, lost, stolen, or damaged so as to become undeliverable to 
the Government, or to a buyer pursuant to paragraph (b)(7), 

(f) Any determination of costs under paragraph (c) or (e) hereof shall 
be governed by the Statement of Principles for Consideration of Costs set 
forth in Part 4 of Section VIII of the Armed Services Procurement Regula- 
tion, as in effect on the date of this contract. 
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(g) The Contractor shall have the right of appeal, under the clause of . 
this contract entitled '’Disputes, " from any determination made by the 
Contracting Officer under paragraphs (c) or (e) above, except that if the 
Contractor has failed to submit its claim within the time provided in 'arc- 
graph (c) above and has failed to request extension of such time, lie shall 
have no such right of appeal. In any case where the Contracting Officer 

has made a determination of the amount due under paragraph (c) or (e) above, 
the Government shall pay to the Contractor the following: (i) if there is no 
right of appeal hereunder or if no timely appeal has been taken, the amount 
so determined by the Contracting Officer, or (ii) if an appeal has been 
taken, the amount finally determined on such appeal, 

(h) In arriving at the amount due the Contractor under this clause 
there shall be deducted (l) all unliquidated advance or ether unliquidated 
payments on account theretofore made to the Contractor, (2) any claim 
which the Government may have against the Contractor in connection with 

this contract, and (3) the agreed price for, or the proceeds of sale- of, any 
materials, supplies, or other things acquired by the Contractor or sold, 
pursuant to the provisions of this clause, and not otherwise recovered by or 
credited to the Government, 

(i) If the termination hereunder be partial, prior to the settlement of 
the terminated portion of this contract, the Contractor may file with the Con- 
tracting Officer a request in writing for an equitable adjustment of the 
price or prices specified in the contract relating to the continued portion 

of the contract (the portion not terminated by the Notice of Termination), 
and such equitable adjustment as may be agreed upon shall be made in 
such price or prices. 

( j ) The Government may from time to time, under such terms and condi- 
tions as it may prescribe, make partial payments and payments on account 
against costs incurred by the Contractor in connection with the terminated 
portion of this contract whenever in the opinion of the Contracting Officer 
the aggregate of such payments shall be within the amount to which the 
Contractor will be entitled hereunder. If the total of such payments is in 
excess of the amount finally agreed or determined to be due under this 
clause, such excess shall be payable by the Contractor to the Government 
upon demand, together with interest computed at the rate of 6 % per 

annum, for the period from the date such excess payment is received by the 
Contractor to the date on which such excess is repaid to the Government $ 
provided, however, that no interest shall be charged with respect to any 
such excess payment attributable to a reduction in the Contractor^ claim 
by reason of retention or other disposition of termination inventory until 
ten days after the dato of such retention or disposition, 

(k) Unless otherwise provided for in this contract, or by applicable 
statute, the Contractor, from the effective date of termination and for a 
period of six years after final settlements under this contract, shall pre- 
serve and make available to the Government at all reasonable times at the 
office of the Contractor but without direct charge to the Government, all its 
books, records, documents, and other evidence bearing on the costs and 
expenses of the Contractor under this contract and relating to the work 
terminated hereunder, or, to the extent approved by the Contracting Officer, 
photographs, mi cro-photo graphs, r or other authentic reproductions thereof. 
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Contract Jfe. ^-6701 


XOOflT 


mm*m asi mnem 

A* The immS scrviceo to Ini famished by the 

Contractor to the Cov errae ot trader the tense of tide contract 
ere the supplies end services described in the Contractor's 
letter to the Govenarent dated 22 ?4refe 1?:4, as revised by the 
Contractor 1 # letter dated 1 Jane 195fc. Hum supplies and 
wnrlcw, In the eeentiiiea repaired hereunder, are as follows t 

Its* 1 » FOxsr (4) each F4MM Ground Speed and 

Drift Angle Kaasurinf Systos, Model PC-2Q1 g-p 
indudinfi aerifications specified by 

Contractor's Drawing SS-30999. 

Mi Price - 
fetal Price , 


liras 2 - fee (2) eech Hy-Away Spare forts Kite, 
eoafe *m capable of s up p o rting one each 
of lien 1 for a period of 10 days. 

Estimated Price - 18,335 each Hi. 

fetal SaUaated Price fbr two Kits .... $16,670 

(the final first price of these Kits la 

subject to develepoent by the Contractor 

of « list of ports fear each Kit and asf»* 

ttrtion of prices of such parts. Contractor 

sh ell cretare such li ft leg within ninety 

days after date of execution of this 

•entrant) « 

lira 3 ~ folk Spare fort# sufficient to support 
two (2) operational and two (2) spare 
Spates* ef Item 1 for a period of 180 days 
ufeso ssad la aonjuactlon with Itea 2, above, 
fatal Estimated Price 137,500 

lies 4 • Sot included in this contract. Will be the 
subject of a separate contraetural agreement. 

lies 5 * List of Bacoesranded f cat Equlpse&t. trice 
included In Ite* 1. Test Eculpnert itself 
is not to be provided by the Contractor. 

Contractor shall provide ouch list within 
ninety days after date of execution of this 
contract. 
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I teas 6 « lea (10) copies of Handbook of 

XTmlTmmwMmz: J* 

with AfUJIC Report 403, Section 32. 
frim included la Xian 1* 

It*» 7 » Fear (4) eeeftt FJJ3AI Cram Selector, 

Model HUOO. 

Sait Price • $1,600 

fetal Print *>,400 

411 prints stated stove are F.0JP., Ileeeantvllle, ice York. 


B. forforaane# St^cificaiionst 

Contractor guarantee* nqtdj^ent vill ooaply with the Central 
Perf o rm anc e Specif i or tloas , copies of wM«h will he provided by the 
Contractor to the Govemsent. 

6. Wtarreaiy s 


1* All eenipcent supplier by the Contractor herenainr, except 
verao* trial, in gaarantend to bn ftm free defects of aatnrial and 
sertnwwfhip for a period of ninety days. for vacatac takes, with the 
nsoMptioa of the nageetroa, the terns and conditioan of the warranty 
pahliehad by the sawsufaetaper of iwh tubes as in effect on the date 
of delivery of met o'-rulpnent furnished hereunder shall apply. 


2. The magnetron presently available for this eqtdp&ent is 
guaranteed f or thirty (10) hoars of j am. A nagnetren having a gwereiv 

teed life of l | la under development. Whs® this 

aafnetron hoeonss available, a related absently required for conversion 
to was the Improved sagnetroa will be engpplied on a retrofit tesla by 
the Contractor hereunder to the Goverwart et m additional cost to tin 
C o v er m mst. 

♦ a* * 4 jui rifer-tX 


A. Items 1 and 7 Delivery Schedule. 


0ns Cl 
One (1 
Qm (X 
One (1 


each la February 1937. 
each in Merab 1957. 
east la April 1957. 
each in May 1957. 


STATINTL 


E. Item 2 - 


One kit in February 1957 and 
one bit in April 1957. 

C. Item 3 - In February 1957. 

jD. It mb 4 * Subject of separate contracturel arrangeneftte. 
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l%mt 5 - % Xfti«r tfeaaa 15 WLy 1956. 
?«t*i of dm (l) listing - 10 oopiea. 


?. l%m 6 - Cowplot* October 1, 1954# 
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*f 9 fUrt*#aling of Information to Son-Authorised Fersons * 

The Cwtawtor ha. bean notified efthe -Purit y dU,.lfl oatlon 
of this eontraot and shall treat all aspect* of thia contract la a 

manlier oommewnirate with such classification- The „ i^amct 

hereby direoted not to reveal any information whataoever vith respect 
to the department of the Government eponaoring thia contract or the 
ferUro et^feuch department of the Government in thesnppliesor 
aervices being furnished hereunder to any person, puKLie or 
or to any other department of the Govemsent, except a# ^ Contra 
tor is directed or permitted to reveal each information by the 
Contra c t ingOff i c er^haraunder or by hi. duly ant ho ri zed representative. 

ft. Alterations* 

The following alteration* of thia Letter Contract have been made 
prior to the execution of this contract by parties hereto* 

(a) In reference ASFE clause 7-104.15 (Sxruaination of Becords) 
delete "Controller General of the United State#* substitute in 
lieu thereof ’’Contracting Officer under thia Contract. 

(b) So aaeigment of claims ®* de 

without the written approval of the Contracting Officer under this 

Contract. 

9. The Oontreetor'e eceeptanoe of Wile order -ill 
by affixing ite elgmture to the original rai l* 
returning the orlglnl and one enwsnted oopie. to the Contracting 
Officer not later than 25 Only 19*.. Snsh aeceptanca vlll oonatitute 
this order a contract on the terms set forth herein* 


TBE flflttTBD STATES Of AMERICA 


STATINTL 



ACCEPTE D 


Contracting Officer 


General Precision Laboratory 

Incorporated 

Contractor 


(Affix Corporate Seal) 


®x 

Tins. 


STATINTL 
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